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Climetrics partnership
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DISCLOSURE INSIGHT ACTION

Owned by CDP and operated in
collaboration with 1SS-climate and
yourSRIl.com

Supported by Climate-KIC, the EU's
main climate innovation initiative.
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The Climate Rating for Funds
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Climetrics enables fund investors to integrate climate change

Y CPR into their investment decisions.
Free online search function
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Ratings are symbolized by
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The Climetrics Rating

Percent of funds in category

Leaf Rating Percentage Distribution N Climetrics ratings are assigned relative tc

ﬂ Lowest 10% entire fund universe*
ﬂﬂ Next 22.5% N Funds are distributed into one of five groups
‘ﬂﬂ Next 35% represented by a 1 to 5-leaf rating.

Highest 32.5% N Hard threshold criteria apply for top-rated

I
ﬂﬂﬂﬂﬂ Threshold criteria apply funds.

N Climetrics ratings are updated on an ongoing
Funds assigned four leaves are eligible for a fifth basis.
leaf if the following threshold criteria are met:

1. Most recent portfolio holdings score >= 70
2. Asset Manager score >= 60
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Cl|metr|cs Funds selected by CSSP AG based on fund size and full holdings availability. CDP



Climetrics — How can you use It?

Asset Owners /
Consultants: screen the fund
universe and engage with
asset managers

Investors: compare and
benchmark funds on
climate-related risks and
opportunities.

Compare

Promote

SRI professionals:
enhance your analysis of
climate-related risks and
opportunities.

Asset managers: catalyze
growth in climate conscious
funds products.
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The Rating Methodology
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Scoring — Aligned with the investment process

N Asset Manager Level:

Does the manager demonstrate public action on climate
change (e.g. collective engagement, commitments)?

N Fund Investment Policy Level:

Does the fund have an explicit ESG mandate?

N Portfolio Holdings Level:

How well do investee companies perform on climate risks
and opportunities?

The Climetrics rating captures a fund’s portfolio
history.

All reported full holdings over the previous 12-
months are included in the calculation of the
portfolio holdings score.

Climetrics

Asset Manager Level
Weight: 10%

Fund Investment Policy Level
Weight: 5%

Portfolio Holdings Level
Weight: 85%




Portfolio Holdings — Climetrics Company Score

Base Case Specific metrics apply

NHow carbon efficient is the company relative to s the company exposed to fossil fuels or
others? clean energy technologies?

NHow good is the company at actively disclosing and
managing climate-related risks and opportunities?

Climetrics Q}‘CDP



Outlook 2019

Strengths

N Holistic climate assessment of a fund:

Carbon intensity & forward-looking
metrics 3-Levels
N Independent and mission-driven
N Avallable for free online

N Simple to understand

Climetrics

Development Areas

N Expand our Fund Coverage

N Visibility at point of sales — online
platforms

N Develop and market customised solutions
for institutional investors

N Refine our rating




