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Average annual investment under the NGFS Net Zero 2050 scenario, 2020–50, $ trillions
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Financing the transition
$9.2 trillion annual investment in energy and land-use systems

Source: McKinsey Center for Future Mobility; McKinsey Decarbonization Pathway Optimizer; McKinsey Energy Insights; McKinsey Global Institute; McKinsey Nature Analytics; NGFS 
scenario analysis 2021 Phase 2 (Net Zero 2050 scenario); REMIND-MAgPIE model; VIVID Economics; World Bank Open Data; McKinsey analysis.
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zero scenario, 2020-50
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Defining a transition plan

A transition plan is integral to an entity’s 
overall strategy, setting out its plan to 
contribute to and prepare for a rapid 
global transition towards a low GHG-
emissions economy.
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“

Note: Logos are trademarks of their respective owners and 
are used for illustrative purposes and should not be construed as an endorsement or sponsorship of GAM. 

“



Case study: ClimateAction100+ Net Zero Company Benchmark - Disclosure
Assessing credible transition plans

5Source: Climate Action 100+. These figures excludes the Just Transition indicator, as it was still in beta form at the time of publication. Logos are trademarks of their respective owners and are used for 
illustrative purposes and should not be construed as an endorsement or sponsorship of GAM. 



Case study: ClimateAction100+ Net Zero Company Benchmark - Alignment
Assessing credible transition plans

6Source: Climate Action 100+. Logos are trademarks of their respective owners and are used for illustrative purposes and should not be construed as an 
endorsement or sponsorship of GAM.



Looking to the future of transition plans
A pivotal issue for investors

7Source: GAM. The views are those of the manager and are subject to change.

Focus for regulation and voluntary standards 

Rise of the transition plan vote 

Integrating scenarios and pathways into investment decisions

Understanding interdependencies 

Delivering on investor net zero commitments
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Disclaimer

Compliance ID: 3125_19.06.2023

Important legal information
The information in this document is given for information purposes only and does not qualify as investment advice. 
Opinions and assessments contained in this document may change and reflect the point of view of GAM in the current 
economic environment. No liability shall be accepted for the accuracy and completeness of the information. Past 
performance is no indicator for the current or future development. 
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